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EXPOSURE DRAFT 
PROPOSED STATEMENT ON STANDARDS 
FOR ACCOUNTING AND REVIEW SERVICES 
REPORTING ON COMPILED FINANCIAL STATEMENTS 
NOVEMBER 30, 1981 
Prepared by the AICPA Accounting and Review Services Committee 
for comment from persons interested in accounting and review services 
Comments should be received by February 28, 1982, and addressed to 
AICPA Accounting and Review Services Committee, File 9375 
AICPA, 1211 Avenue of the Americas, New York, N.Y. 10036 
M811060 
SUMMARY 
This proposed Statement on Standards for Accounting and Review Services amends the reporting stan-
dards for a compilation of financial statements by requiring that the accountant's report indicate that his 
compilation has been performed in accordance with standards established by the American Institute of 
Certified Public Accountants. 
Statement on Standards for Accounting and Review Services no. 1 provides, among other things, 
guidance considered necessary to enable the accountant to comply with the general standards of the 
profession in the context of a compilation engagement and establishes additional standards deemed ap-
propriate for such engagements. The reporting standards for a compilation engagement set forth in 
SSARS 1 describe the limitations of that service, but they do not provide for an indication that a compila-
tion is a professional service subject to professional standards. 
This proposal would require the accountant's report to indicate compliance with those standards, 
This exposure draft has been sent to 
• practice offices of CPA firms 
• members of AICPA Council and technical committee 
chairmen 
• state society and chapter presidents, directors, and 
committee chairmen 
• organizations concerned with regulatory, supervisory, or 
other public disclosure of financial activities 
• persons who have requested copies 
American Institute of Certified Public Accountants 
1211 Avenue of the Americas, New York, New York 10036 (212)575-6200 
November 30,1981 
Accompanying this letter is an exposure draft of a proposed Statement on Standards for Accounting and 
Review Services that amends paragraphs 14 and 17 of SSARS 1 and the illustrations of compilation 
reports included elsewhere in SSARS 1,2, and 3. A summary of the proposed SSARS accompanies this 
letter. 
SSARS 1 provides guidance considered necessary to enable the accountant to comply with the general 
standards of the profession set forth in rule 201 of the AICPA rules of professional conduct in the context 
of a compilation or review engagement and establishes additional standards deemed appropriate for such 
engagements. For example, SSARS 1 provides that an accountant who is engaged to compile financial 
statements 
• Should establish an understanding with the entity regarding the services to be performed and the report 
the accountant expects to render (paragraph 8). 
• Should have or obtain knowledge of the accounting principles and practices of the entity's industry and 
a general understanding of certain matters related to the entity itself (paragraphs 10 and 11). 
• Should consider whether it will be necessary to perform other accounting services, such as assistance in 
adjusting the books of account or consultation on accounting matters (paragraph 11). 
• Should take certain actions when the accountant becomes aware that information supplied by the entity 
is incorrect, incomplete, or otherwise unsatisfactory (paragraph 12). 
• Should read the compiled financial statements and consider whether they appear to be appropriate in 
form and free from obvious material error (paragraph 13). 
• Should modify his report if in his review of the financial statements he becomes aware of a departure 
from GAAP (or a comprehensive basis of accounting other than GAAP) in financial statements that are 
not revised (paragraph 40). 
Although paragraph 32 of SSARS 1 requires an accountant's review report to state that a review was per-
formed in accordance with standards established by the American Institute of Certified Public Account-
ants, paragraph 14 does not require an accountant's compilation report to identify the professional 
standards followed in a compilation. 
When SSARS 1 was issued in 1978, the reporting standards for a compilation were influenced by a concern 
that a reference in that report to "professional standards" might cause users to attach more credibility to 
the report than is warranted by the nature of the service. However, experience indicates that, while the 
present standard form of the compilation report adequately informs users about the limitations of a com-
pilation service, it does not inform users that a compilation is a professional service performed in accor-
dance with standards that are enforceable under the AICPA rules of professional conduct. Since those 
standards require the exercise of professional judgment, they can be performed properly only by, or under 
the supervision of, accountants who have the requisite professional competence. 
This proposed SSARS amends the reporting standards for a compilation of financial statements by requir-
ing that the accountant's report indicate that the compilation has been performed in accordance with 
standards established by the American Institute of Certified Public Accountants for such a service. 
Although this exposure draft proposes no other changes in the standard report appropriate for a compila-
tion, respondents should know that some members of the AICPA Accounting and Review Services Commit-
tee believe that the language of the first sentence of the compilation report should be further changed to 
conform more closely to the grammatical structure of the standard review report. 
Comments or suggestions on any aspect of this exposure draft, including comments on the standard form 
of compilation report, will be appreciated. The AICPA Accounting and Review Services Committee's con-
AICPA 
sideration of responses will be helped if the comments refer to the specific paragraph numbers and 
include reasons for any suggestions or comments. 
In developing guidance, the committee considers the relationship between the cost imposed by, and the 
benefits reasonably expected to be derived from, its statements. The committee would particularly appreci-
ate comments on that relationship. 
Responses should be sent to the AICPA Accounting and Review Services Committee, File 9375, in time to 
be received by February 28,1982. For convenience in responding, a postpaid mailer is attached to this 
exposure draft. 
Written comments on the exposure draft will become part of the public record of the AICPA Accounting 
and Review Services Committee and will be available for public inspection at the offices of the American 
Institute of Certified Public Accountants after February 28,1982, for one year. 
Sincerely, 
Kenneth J. Dirkes, Chairman 
Accounting and Review Services Committee 
George R. Dick 
Director, Technical Information 
PROPOSED STATEMENT ON STANDARDS FOR ACCOUNTING AND REVIEW SERVICES 
REPORTING ON COMPILED FINANCIAL STATEMENTS 
(Amends Statement on Standards for Accounting and Review Services no. 1 , paragraphs 14 and 17, and 
the illustrations of compilation reports included elsewhere in SSARS 1 , 2, and 3.) 
1. This s ta tement amends the 
reporting standard set forth in para-
graph 14(a) of SSARS 1 to read as fol-
lows: 
A compilation has been performed in 
accordance with standards established 
by the American Institute of Certified 
Public Accountants. 
2. Pursuant to this amendment 
of the reporting standards, the form 
of standard report appropriate for a 
compilation set forth in paragraph 17 
of SSARS 1 is amended to read as fol-
lows: 
The accompanying balance sheet of 
XYZ Company as of December 31, 
19XX, and the related statements of 
income, re ta ined earnings , and 
changes in financial position for the 
year then ended have been compiled 
by me (us) in accordance with stand-
ards established by the American Insti-
tute of Certified Public Accountants. 
A compilation is limited to presenting 
in the form of financial statements 
information that is the representation 
of management (owners). I (we) have 
not audited or reviewed the accompa-
nying financial statements and, accord-
ingly, do not express an opinion or any 
other form of assurance on them. 
3. This s tatement also amends 
t h e i l l u s t r a t i o n s of c o m p i l a t i o n 
reports contained in paragraphs 21 
and 40 and Appendix B of SSARS 1, 
in paragraphs 9 and 30 of SSARS 2, 
and in paragraph 3 of SSARS 3, 
Compilation Reports on Financial 
Statements Included in Certain 
Prescribed Forms (December 1981) 
to conform the language of the first 
paragraph of each such illustration to 
that set forth in paragraph 2 above. 
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